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IT Funding 



Funding Sources 

• Information Technology (IT) Fund 

• IT Internal Service Fund 

• Agency Funding 
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The “IT” Fund 

• § 147-33.72H. Information Technology Fund  

• Special revenue fund  

• May receive transfers, other credits as authorized by the General Assembly  

• Money may be appropriated from the Information Technology Fund to meet 

statewide requirements, including: 

 

 

 

 

• Funds appropriated to the Office of Information Technology Services from the 

IT Fund by the CIO  

• October 1 expenditure report each year from the State CIO  

• Interest earnings on the Information Technology Fund balance credited to the 

Information Technology Fund.  
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- Planning - Electronic Mail 

- Project Management - State portal operations 

- Security - Administration of systemwide procurement procedures. 



IT Fund Appropriations 
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Fiscal Year Appropriation 

 FY 2007-2008  $      18,950,000  

 FY 2008-2009  $      18,581,140  

 FY 2009-2010  $      11,334,718  

 FY 2010-2011  $        9,067,467  

 FY 2011-2012  $        5,275,142  

 FY 2012-2013  $        5,408,142  



IT Internal Service Fund 
§ 147-33.82. Functions of the Office of Information Technology Services.  

– Submit for approval of the Office of State Budget and Management all rates 

and fees for common, shared State government-wide technology services 

provided by the Office on a fee-for-service basis and not covered by another 

fund.  

 

§ 147-33.83. Information resources centers and services.  

– To establish and operate information resource centers and services to serve 

two or more departments on a cost-sharing basis, if the State CIO, after 

consultation with the Office of State Budget and Management, decides it is 

advisable from the standpoint of efficiency and economy to establish these 

centers and services.  
 

– With the approval of the Office of State Budget and Management, to charge 

each department for which services are performed its proportionate part of 

the cost of maintaining and operating the shared centers and services.  
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IT Internal Service Fund 
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Fiscal Year Expenditures Receipts 

 FY 2007-2008  $ 190,148,330   $ 202,780,752  

 FY 2008-2009  $ 205,780,603   $ 210,002,660  

 FY 2009-2010  $ 192,734,447   $ 192,050,778  

 FY 2010-2011  $ 190,668,767   $ 196,862,461  

 FY 2011-2012  $ 187,256,140   $ 186,486,932  

 FY 2012-2013  $ 190,140,622*   $ 175,000,000*  
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Expenditures Receipts

* Budgeted amount; others are actuals. 



Agency IT Funding 

• Included in agency budget 

• Multiple sources 

• Multiple purposes 

– Ongoing requirements 

• Internal operations 

• Vendors 

• ITS 

– Projects 
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Agency IT Funding 
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Fiscal Year IT Expenditures 

 FY 2003-04  $        773,161,152  

 FY 2004-05  $        895,171,631  

 FY 2005-06  $        940,796,365  

 FY 2006-07  $      1,017,543,419  

 FY 2007-08  $      1,124,748,807  

 FY 2008-09  $      1,060,394,532  

 FY 2009-10  $      1,130,403,047  

 FY 2010-11  $      1,209,403,047  
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Agency IT Expenditures 



Agency Funding 
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Agency Funding by Purpose 

Budgeted Salary &
Fringe

PC & Printer

Local Area Network

Wide Area Network

Video Transmission

Server

Mainframe

Application
Development & Other

Telecommunications

Expense Total 

Budgeted Salary & Fringe  $     487,537,579  

PC & Printer  $       75,084,942  

Local Area Network  $       27,774,488  

Wide Area Network  $       17,493,745  

Video Transmission  $         6,830,151  

Server  $       78,874,280  

Mainframe  $     109,983,663  

Application Development & Other  $     269,973,842  

Telecommunications  $     135,850,855  



Issues 

• Purpose of Funds 

– IT Fund 

– IT Internal Service Fund 

• Funding Sources 

– Receipts 

– Appropriations 

• Oversight of Agency Funding 
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Questions 
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